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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Opinion

We have audited the financial statements of the British Virgin Islands Electricity Corporation (the “Corporation”),
which comprise the statement of financial position as at 31 December 2016 and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on pages 410 27.

This report is made solely to the Corporation’s shareholders in accordance with section 21(3) of the British Virgin
Islands Electricity Corporation Ordinance, 1978. Our audit work has been undertaken so that we might state to the
Corporation’s shareholders those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Corporation and the Corporation’s shareholders, as a body, for our audit work, for this report, or for the opinion we
have formed.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Corporation as at 31 December 2016, and its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities
under those standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Corporation in accordance with the International
Ethics Standards Board of Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) together with
the ethical requirements that are relevant to our audit of the financial statements in the British Virgin Islands, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Our audit was performed for the purpose of forming an opinion on the basic financial statements of the Corporation

taken as a whole. The supplementary information included in the schedule to the financial statements set out on
pages 28 and 29 is presented for the purpose of additional analysis and has been subjected to the auditing procedures
applied in the audit of the basic financial statements, and, in our opinion, is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Corporation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Corporation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a matetrial misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, then we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Corporation to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Corporation to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Roker Tilly RVID) [imited

Chartered Accountants
Tortola, British Virgin Islands
23 May 2018



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Statement of Financial Position
At 31 December 2016
Expressed in U.S. Dollars

Note
Current assets
Cash and cash equivalents
Fixed term deposits
Trade and other receivables 4,11
Inventory
Other current assets
Non-current assets
Property, plant and equipment 6
Total assets
Current liabilities
Trade and other payables 7
Loans payable 8
Customers’ deposits
Non-current liabilities
Loans payable 8
Pension fund liability 9
Deferred capital receipts 10
Total liabilities
Equity
Share capital 12
Contributed surplus 12

Retained earnings
Total equity

Total liabilities and equity

2016 2015
2,828,917 8,286,942
2,705,996 2,696,516

30,700,699 29,090,491
8,746,760 8,573,501
524,184 439,855
45,506,556 49,087,305
78,118,458 58,196,997

$ 123,625,014

$ 107,284,302

6,104,453 7,613,242
4,333,864 4,333,864
1,980,013 1,717,590
12,418,330 13,664,696
24,093,846 12,848,640
12,232,075 13,697,674
8,092,866 8,366,169
44,418,787 34,912,483
56,837,117 48,577,179
7,052,465 7,052,465
9,661,763 9,661,763
50,073,669 41,992,895
66,787,897 58,707,123
§ 123,625,014 § 107,284,302




BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Statement of Comprehensive Income
For the year ended 31 December 2016
Expressed in U.S. Dollars

Note

Income
Sale of electricity 11

Total income
Cost of sales

Fuel cost

Gross profit

Expenses

Generation

Depreciation 6
Distribution and transmission

General and administrative 11
Finance

Customer service and meter reading

Information technology

Vehicles
Other expenses

Total expenses

Operating profit

Other income/(expenses)

Release of deferred capital receipts 10
Other income

Interest income

Foreign exchange gain/(loss)

Total other income

Income before finance cost

Finance cost

Net income before taxation

Taxation 13
Net income during the year

Other comprehensive income
Remeasurement gain/(loss) on defined benefit obligation 9
Total comprehensive income

Refer to the schedule to the financial statements for a detailed analysis of expenses.

5

2016 2015
51,061,230 54,238,388
51,061,230 54,238,388
21,989,985 26,253,670
29,071,245 27,984,718
7,886,835 6,879,311
4,023,535 4,034,550
4,233,064 2,886,077
3,104,340 2,812,205
1,403,033 1,433,288
927,990 970,979
624,842 548,098
308,728 248,428
188.258 381,981
22,700,625 20,194,917
6,370,620 7,789,801
926,817 939,197
218,069 178,565
23,833 43,192

42,922 (14,436)
1,211,641 1,146,518
7,582,261 8,936,319
707,678 811,941
6,874,583 8,124,378
6,874,583 8,124,378

1,206,191 (763,465)
8,080,774 7,360,913




BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Statement of Changes in Equity

For the year ended 31 December 2016

Expressed in U.S. Dollars

Balance at 1 January
Net income during the year

Other comprehensive income for
the year

Total comprehensive income

Balance at 31 December

Balance at 1 January
Net income during the year

Other comprehensive loss for
the year

Total comprehensive income

Balance at 31 December

2016
Contributed Retained
Share capital surplus earnings Total
7,052,465 9,661,763 41,992,895 58,707,123
- - 6,874,583 6,874,583
— — 1,206,191 1,206,191
- — 8,080,774 8,080,774
$ 7,052,465 $ 9,661,763 § 50,073,669 66,787,897
2015
Contributed Retained
Share capital surplus earnings Total
7,052,465 9,661,763 34,631,982 51,346,210
- - 8,124,378 8,124 378
— - (763,465) (763,465)
— - 7,360,913 7,360,913
$ 7,052,465 $§ 9,661,763 § 41,992,895 $ 58,707,123




BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Statement of Cash Flows
For the year ended 31 December 2016
Expressed in U.S. Dollars

Cash flows from operating activities

Total comprehensive income
Adjustments for:
Depreciation’
Finance cost
Loss on disposal of property, plant & equipment
Interest income
Foreign exchange (gain)/loss

Operating prafit before working capital changes
Increase in trade and other receivables
(Increase)/decrease in inventory
(Decrease)/increase in trade and other payables
Increase/(decrease) in customer deposits
(Decrease)/increase in pension fund liability
(Decrease)/increase in deferred capital receipts
Cash flows from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of fixed term deposits

Interest received

Cash flows from investing activities

Cash flows from financing activities

Net proceeds from loans payable
Interest paid

Cash flows from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Effect of exchange rate fluctuations on cash and cash equivalents
Cash and cash equivalents at end of year

Cash and cash equivalents comprise the following items:

Cash on hand
Cash at bank

Cash and cash equivalents

2016 2015
8,080,774 7,360,913
4,023,535 4,034,550

707,678 811,941
45,481 =
(23,833) (43,192)
(42,922) 14,436
12,790,713 12,178,648
(1,694,537) (3,916,002)
(173,259) 385,333
(1,508,789) 3,223,000
262,424 (916,241)
(1,465,599) 1,407,363
(273,303) 1,137,587
7,937,650 13,499,688
(23,990,477) (18,217,946)
(9,480) (1,884,432)
23,833 43,192
(23,976,124) (20,059,186)
11,245,205 5,679,439
(707,678) (811,941)
10,537,527 4,867,498

(5,500,947)

(1,692,000)

8,286,942 9,993,378

42,922 (14,436)
2,828,917 $ 8,286,942
3,600 3,600
2,825,317 8,283,342
2,828917 $ 8,286,942




BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

I.

GENERAL INFORMATION

The British Virgin Islands Electricity Corporation (the “Corporation™) is a corporate body established in the
British Virgin Islands under the British Virgin Islands Electricity Corporation Ordinance, 1978 (the
“Ordinance”) and is wholly owned by the Government of the British Virgin Islands (the “Government”).
The principal activities of the Corporation are the generation, transmission, supply, distribution and sale of
clectricity within the British Virgin Islands. The financial records and statements are maintained and
presented in United States (U.S.) Dollars, rounded to the nearest Dollar.

The financial statements were authorised for issue by the Board of Directors on 23 May 2018.
SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of the Corporation’s financial statements are
set out below.

(a) Statement of compliance

The financial statements of the Corporation have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”) and interpretations issued by the IFRS Interpretations
Committee (“IFRS IC”) applicable to companies reporting under IFRSs. The financial statements
comply with IFRSs as issued by the International Accounting Standards Board (“IASB”).

(b)  Basis of preparation

The financial statements have been prepared under the historical cost convention, as modified by the
revaluation of financial assets and financial liabilities at fair value through profit or loss.

The accounting policies have been applied consistently by the Corporation and are consistent with
those used in the previous year.

There are no new, revised or amended IFRSs or IFRS IC interpretations that are effective for the first
time for the financial year beginning 1 January 2016 that would be expected to have a material impact
on the Corporation’s financial statements.

(c) Use of estimates

The preparation of financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of policies and the reported
amounts of assets and liabilities, income and expense. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgments about carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results could
differ from these estimates.



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

2. SIGNIFICANT ACCOUNTING POLICIES

(©)

Use of estimates

Estimation of provision for doubtful accounts

Recoverability of specific receivables and other asset items is evaluated based on the best available
facts and circumstances, including but not limited to, the length of the Corporation’s relationship
with its debtors and debtors’ payment behaviour. The provisions are re-evaluated and adjusted as
additional information received affects the amount estimated to be uncollectible. The total
provision for doubtful accounts as at 31 December 2016 was $400,913 (2015: $497,028). Refer to
note 4.

Determination of net realisable value of inventory

The Corporation’s estimates of the net realisable values of inventory are based on the most reliable
evidence available, at the time the estimates are made, of the amount that the inventory is expected to
be realised at. These estimates consider the fluctuations of price or cost directly relating to events
occurring after the end of the period to the extent that such events confirm conditions existing at the
end of the period. A new assessment is made of net realisable value in each subsequent period. When
the circumstances that previously caused inventory to be written down below cost no longer exist or
when there is clear evidence of an increase in net realisable value because of a change in economic
circumstances, the amount of the write-down is reversed so that the new carrying amount is the lower
of the cost and the revised net realisable value. Inventory stated at net realisable value as at 31
December 2016 was $8,746,760 (2015: $8,573,501). Refer to note 5.

Estimation of useful lives and residual values of property, plant and equipment

The estimated useful lives and residual values of property, plant, and equipment are based on the
period over which the assets are expected to be available for use. The estimated useful lives and
residual values of property, plant and equipment are reviewed periodically and are updated if
expectations differ from previous estimates due to physical wear and tear, technical and commercial
obsolescence and legal or other limits on the use of the assets. The carrying value of property, plant
and equipment as at 31 December 2016 was $78,118,458 (2015: $58,196,997). As of 31 December
2016 and 2015, the Corporation’s property, plant and equipment had no residual value. Refer to note
6.

Determination of impairment of property, plant and equipment

The Corporation determines whether its property, plant and equipment are impaired on a regular
basis. Future events could cause management to conclude that these assets are impaired. Any
resulting impairment loss could have a material adverse impact on the Corporation’s financial
condition and results of operations. While management believes that the assumptions made are
appropriate and reasonable, significant changes in assumptions may materially affect the assessment
of recoverable values and may lead to future additional impairment charges under IFRSs. There werc
no impairment losses recognised on property, plant and equipment as of 31 December 2016 and 2015.
Refer to note 6.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods.



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

2. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(d)

(e)

®

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. Trade and other receivables are classified as loans and
receivables.

Trade and other receivables are recorded at invoiced amounts based on meter readings and are
subsequently recorded at fair value reduced by any appropriate allowances for estimated irrecoverable
amounts. An allowance for doubtful accounts is established when there is evidence that the
Corporation will not be able to collect amounts due. The Corporation primarily uses the specific
identification method to determine if the receivable is impaired. The carrying amount of the
receivable is reduced through the use of the allowance account, and the amount of the loss is
recognised in the statement of comprehensive income.

The Corporation determines its allowance by considering a number of factors, including the length of
time trade receivables are past due, the Corporation’s previous loss history, the customer’s current
ability to pay its obligation to the Corporation, and the condition of the general economy and the
industry as a whole. The Corporation writes off accounts receivable when they become uncollectible.
Actual bad debts, when determined, reduce the allowance, the adequacy of which management then
reassesses. The Corporation writes off accounts after a determination by management that the
amounts at issue are no longer likely to be collected, following the exercise of reasonable collection
efforts and upon management’s determination that the costs of pursuing the collection outweigh the
likelihood of recovery.

Financial liabilities at amortised cost

Financial liabilities measured at amortised cost are non-derivative contractual obligations to deliver
cash or another financial asset to another entity. These comprise trade and other payables, loans
payable and customers’ deposits.

These financial liabilities are initially recognised at fair value and are subsequently measured at
amortised cost using the effective interest method.

Other specific instruments

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash deposited with banks and short-term
highly liquid investments that are readily convertible to known amounts of cash with original
maturities of three (3) months or less from the date of acquisition.

Fixed term deposit

Fixed term deposit is a term deposit held at a financial institution that is generally short-term with
maturities ranging from more than three (3) months to a year. When a term deposit is purchased, the
money can only be withdrawn after the term has ended or by giving a predetermined number of days’
notice.

10



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

2. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

M

(&

)

Other specific instruments
Share capital

Shares are classified as equity. Incremental costs directly attributable to the issue of shares are
recognised as a deduction from equity.

Inventory
Fuel items

Fuel items are carried at cost which is determined on a first-in, first-out basis. The cost includes the
cost of bringing these items to their existing location and condition.

Non-fuel items

Non-fuel items are carried at the lower of cost and net realisable value. The cost of inventory is based
on the weighted average cost principle which is also reduced by a specific provision for obsolete
items, as determined by management. The cost includes the cost of bringing items to their existing

location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

When items of inventory are used by the Corporation, these are transferred to property, plant and
equipment or expensed as repairs and maintenance, as deemed appropriate.

Property, plant and equipment

Items of property, plant and equipment are stated at cost and are depreciated using the straight-line
method over their estimated useful lives.

The rates of depreciation in use are based on the following estimated useful lives:

Buildings 20-40 years
Generating plant and equipment 8-25 years
Distribution and transmission equipment 5-25 years
Motor vehicles 4 years
Computer and other equipment 5-16 years
Furniture and fittings 8 years

Freehold land is not depreciated where the cost is distinguishable from the cost of the buildings.
The useful lives, residual values and depreciation methods are reviewed periodically to ensure that

they are consistent with the expected pattern of economic benefits from the items of property, plant
and equipment.

11



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

2. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

()

@

@

Property, plant and equipment

The initial cost of an item of property, plant and equipment includes its purchase price plus any cost
attributable in bringing the asset to its intended location and working condition. Cost also includes
interest and other financing charges on borrowed funds used to finance the acquisition of assets to the
extent incurred during the period of installation and construction.

Subsequent expenditure incurred to replace a component of an asset is capitalised only when it
increases the future economic benefits embodied in that asset. All other expenditure is recognised in
the statement of comprehensive income when it is incurred.

Construction in progress is carried at cost and transferred to the related asset account when the
construction or installation and related activities necessary to prepare the asset for its intended use are
complete, and the asset is ready for service. Construction in progress is not depreciated until it is
brought into use.

When an asset is retired or otherwise disposed of, the cost and the related accumulated depreciation
and impairment losses are removed from the accounts and any resulting gain or loss is credited to or
charged against current operations.

Deferred capital receipts

Customer contributions towards distribution and transmission equipment are taken to deferred capital
receipts on the transaction date and are credited to the statement of comprehensive income on a
systematic basis over the respective useful life of the assets.

Impairment

The carrying amounts of the Corporation’s assets are reviewed at each reporting date to determine
whether there is any indication of impairment. 1f any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised in the statement of comprehensive income
whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is
estimated as the greater of an asset’s net selling price and value in use.

If in a subsequent period, the amount of an impairment loss decreases and the decrease can be linked
objectively to an event occurring after the write-down, the write-down or allowance is reversed
through the statement of comprehensive income.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

2.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(k)

®

(m)

Pension plan

The Corporation’s net obligation in respect of its defined benefit pension plan is calculated by
estimating the amount of future benefit that employees have earned in return for their service in the
current and prior periods; that benefit is discounted to determine the present value, and the
unrecognised past service cost and fair value of plan assets are deducted. The discount rate is the
yield at the reporting date in AA credit-rated bonds that have maturity dates approximating the terms
of the Corporation’s obligations and that are denominated in the currency in which the benefits are
expected to be paid. The calculation is performed by a qualified actuary using the projected unit
credit method.

The Corporation must meet the balance of the cost of funding the Pension Fund and the Corporation
must pay contributions at least equal to those paid by members, which are fixed. The funding
requirements are based on regular (annual) actuarial valuations of the Pension Fund.

In calculating the Corporation’s obligation in respect of its defined benefit pension plan, all actuarial
gains and losses are recognised in the statement of comprehensive income. In order to calculate the
present value of economic benefits, consideration is given to any minimum funding requirement that
applies to the Corporation.

The past service cost, the service cost and the net interest expense for the year is included in the
employee benefits expense in the statement of comprehensive income. The remeasurement on the net
defined benefit liability is included in the statement of comprehensive income as part of other
comprehensive income.

Revenue and expenditure recognition

Income from the sale of electricity is recognised based on units of electricity consumed by customers
multiplied by the unit price per usage. The unit price per usage is based on a standard price stated in
the Corporation’s by-laws. The Corporation also includes a fuel price levy in the electricity charges
billed to customers.

The fuel price levy represents any fluctuations in the cost of fuel which is the difference between the
standard cost of fuel and the average cost of fuel purchased.

Interest income is recognised in the statement of comprehensive income as it accrues, taking into
account the effective yield of the asset or an applicable floating rate. All other income is recognised
in the statement of comprehensive income on the accrual basis. ~

Expenses are recorded on the accrual basis.

Borrowing cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

13



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

2. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(m)

(0)

®

Foreign currency transactions

Transactions in foreign currencies are converted at the foreign currency exchange rate ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated into U.S. Dollars at the foreign currency exchange rates ruling at the statement of financial
position date. Foreign currency exchange differences arising on conversion or translation and realised
gains and losses on disposals or seftlements of monetary assets and Habilities are recognised in the
statement of comprehensive income. Non-monetary assets and liabilities denominated in foreign
currencies which are stated at historical cost are translated at the foreign currency exchange rate
ruling at the date of the transaction, or if impaired, at the date of the impairment recognition. Non-
monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
translated into U.S. Dollars at the foreign currency exchange rates ruling at the dates that the values

were determined.
Contingent liabilities

Certain conditions may exist as of the reporting date, which may result in a loss to the Corporation
but which will only be resolved when one or more future events occur or fail to occur. The directors
assess such contingent liabilities, and such assessment inherently involves an exercise of judgment.

If the assessment of a contingency indicates that there is a present obligation as a result of a past
event, that it is probable that an outflow of resources will be required to settle the obligation, and the
amount of the obligation can be reliably estimated, then the estimated liability is accrued in the
Corporation’s financial statements. If the assessment indicates that there is a possible obligation, or is
probable but cannot be estimated, then the nature of the contingent liability, together with an estimate
of the range of possible loss, if determinable and material, is disclosed.

Loss contingencies considered remote are generally not disclosed.
Amended and newly issued accounting standards not yet adopted

A number of new standards and amendments to standards and interpretations are effective for annual
periods beginning on or after 1 January 2016, and have not been applied in preparing these financial
statements. None of these are expected to have a significant effect on the financial statements of the
Corporation, except the following as set out below:

IAS 1, “Presentation of Financial Statements” (“IAS 1")

IAS 1 is effective from 1 January 2016 and amends IAS 1 to address perceived impediments to
preparers exercising their judgment in presenting their financial reports by making the following
changes:

e clarification that information should not be obscured by aggregating or by providing
immaterial information, materiality considerations apply to all parts of the financial
statements, and even when a standard requires a specific disclosure, materiality considerations

do apply;
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Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
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2.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

®

Amended and newly issued accounting standards not yet adopted

1A4S 1, “Presentation of Financial Statements” (“IAS 1)

clarification that the list of line items to be presented in these statements can be disaggregated
and aggregated as relevant and additional guidance on subtotals in these statements and
clarification that an entity's share of other comprehensive income of equity-accounted
associates and joint ventures should be presented in aggregate as single line items based on
whether or not it will subsequently be reclassified to profit or loss; and,

additional examples of possible ways of ordering the notes to clarify that understandability
and comparability should be considered when determining the order of the notes and to
demonstrate that the notes need not be presented in the order so far listed in IAS 1.

IFRS 9, “Financial Instruments: Classification and Measurement” (“IFRS 9")

TIFRS 9, effective for annual periods beginning on or after 1 January 2018, contains requirements in
the following areas:

Classification and measurement. Financial assets are classified by reference to the business
model within which they are held and their contractual cash flow characteristics. The 2014
version of IFRS 9 introduces a ‘fair value through other comprehensive income’ category for
certain debt instruments. Financial liabilities are classified in a similar manner to under IAS
39; however, there are differences in the requirements applying to the measurement of an
entity’s own credit risk.

Impairment. The 2014 version of IFRS 9 introduces an ‘expected credit loss’ model for the
measurement of the impairment of financial assets, so it is no longer necessary for a credit
event to have occurred before a credit loss is recognised.

Hedge accounting. Introduces a new hedge accounting model that is designed to be more
closely aligned with how entities undertake risk management activities when hedging
financial and non-financial risk exposures.

Derecognition. The requirements for the derecognition of financial assets and liabilities are
carried forward from IAS 39.

During the year, the Corporation accounted for its financial assets in accordance with the
classifications and measurement requirements under IAS 39, “Financial Instruments: Recognition and
Measurement”. 1FRS 9 will be applied in the Corporation’s financial statements for the year ending
31 December 2018, which may result in additional disclosures to the Corporation’s financial
statements upon implementation.

FIXED TERM DEPOSITS

As at 31 December 2016, the Corporation had fixed term deposits totalling $2,705,996 (2015: $2,696,516).
These deposits earn interest ranging between 0.25% to 1.25% (2015: 0.65% to 1.35%) per annum and will

automatically renew upon their maturity, which are between six (6) to twelve (12) months.
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4. TRADE AND OTHER RECEIVABLES

Accounts receivable, trade (refer also to note 11)
Other receivables

Provision for doubtful accounts

5. INVENTORY

Generating plant and equipment parts
Distribution and transmission parts
Diesel fuel

Lubricating oil

Vehicle parts

Other spare parts and supplies

Goods in transit

Provision for obsolete inventory

2016 2015
28,671,449 26,653,150
2.430.163 2,934,369
31,101,612 29,587,519
(__400913)  (__497,028)
$30,700,699 $29.090,491
2016 2015
5,773,878 5,764,469
2,602,609 2,647,396
1,291,300 575,169
71,310 31,621
248,290 211,716
48,927 52,914
106,914 401.285
10,143,228 9,684,570
(1396468)  (L.111,069)
$8,746,760 $8,573,501

During the year, the Corporation recognised an additional provision of $285,399 for obsolete inventory.

16
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BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

7.

TRADE AND OTHER PAYABLES

Accounts payable
Accrued expenses

2016 2015
5,741,192 7,303,139
363,261 310,103
$6,104,453 $7,613,242

Accounts payable and accrued expenses include outstanding creditor balances, accrued payroll and other

employee benefits, accrued professional fees and other accrued expenses.

LOANS PAYABLE

Banco Popular de Puerto Rico

$30,008,000 was borrowed in connection with the Phase IV
Development Programme. The loan is repayable in 60 quarterly
instalments which commenced 31 December 2005 and bears interest
at a fixed rate of 5.5% per annum. This loan is secured by assets of
the Corporation and is guaranteed by the Government.

Repayable within one year
Repayable outside of one year

British Virgin Islands Social Security Board

$23,842,375 of the $35,000,000 total value of the loan, was
borrowed in connection with the Phase V Development Programme.
The loan is repayable over fifteen (15) years or sixty (60) quarterly
instalments which commenced on 31 October 2015 and bears
interest at a fixed rate of 3.5% per annum for the first 7 years and
5.0% for the next 8 years. This loan is secured by assects of the
Corporation and is guaranteed by the Government.

Drawdowns during the year
Repayable within one year
Repayable outside of one year

Revolving line of credit

2016 2015
7,502,000 9,502,533
(2,000,532) (2.000.533)
$5,501.468 #  $7.502,000*
5,346,640 7,679,972
15,579,070 -

(2333332)  (2333.332)
$18,592,378 ¢ $5,346,640 #

The Corporation has a $2,000,000 revolving line of credit which bears interest at Prime rate plus 0.5% per
annum and is secured by a charge over the assets of the Corporation and an unconditional and irrevocable

guarantee from the Government. As at 31 December 2016 and 2015, the facility was unused.
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Notes to and forming part of the Financial Statements
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8.

LOANS PAYABLE (Cont’d)

Overdraft facility

The Corporation has the following facilities available from Scotia Bank (BVI) Limited:

Amount
authorised Rate
Operating line of credit $800,000 Prime rate + 1%
Standby line of credit $1,000,000 Prime rate + 1%

Both of the facilities bear interest at Prime rate plus 1% per annum. The standby line of credit is subject to a
standby fee of %% of the amount authorised or $5,000 per annum. These facilities are secured by an
unconditional and irrevocable guarantee from the Government. As at 31 December 2016 and 2015, these

facilities were unused.
PENSION FUND LIABILITY

The Corporation has established a defined benefit plan which is fully funded. The assets of the plan are held
independently of the Corporation’s assets. The plan is valued by independent actuaries with the most recent
valuation being carried out on 20 March 2017.

2016 2015
Present value of funded obligations 28,370,255 28,055,338
Fair value of plan assets (16.138.180) (14.357.664)
Liability in the statement of financial position $12,232.075 $13,697.674

The amount recognised in the statement of comprehensive income as pension expense is as follows:

2016 2015

Current service cost 1,055,060 1,038,980
Net interest on net defined benefit liability/(asset) 660,817 590,202
Administrative expense allowance 25.395 25258
$1,741,272 $1,654.440
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9.

PENSION FUND LIABILITY (Cont’d)

The movement in the present value of the pension liability in the current year was as follows:

2016 2015
Opening net lability 13,697,674 12,290,311
Unrecognised loss in previous years charged to retained earnings - -
Opening net liability 13,697,674 12,290,311
Net pension cost 1,741,272 1,654,440
Remeasurements recognised in other comprehensive income ( 1,206,191) 763,465
Corporation contributions (2.000.,680) (_1,010,542)

Closing net liability $12,232,075
Remeasurements recognised in other comprehensive income were as follows:
2016
Actuarial loss on obligations/adjustments 1,169,054
Actuarial loss from changes in financial assumptions -
Expected return on plan assets 37,137
$1,206,191
The principal actuarial assumptions used in calculating the pension fund liability are:
2016
Discount rate 5.0%
Rate of compensation increase 4.0%
The major categories of plan assets are as follows:
2016
Equity securities 39.4%
Debt securities 23.3%
Others 37.3%
100.0%

$13,697,674

2015
188,822

(952.287)

$(763,465)

2015

5.0%
4.0%

2015

39.7%
23.9%
36.4%

1

ol

0.0

=

For the year ended 31 December 2016, the Corporation paid contributions to the pension fund of $2.001

million (2015: $1.011).

Significant actuarial assumptions for the determination of the pension fund liability are discount rate and rate
of compensation increase. The following table summarises how the pension fund liability as at 31 December

2016 would have changed as a result of an approximate 1% per annum change.

2016
Discount rate (3,758,231)
Future salary increases 1,457,834
$(2,300,397)

20

2015

4,738,805
(1,231.507)

$3,507,298
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10. DEFERRED CAPITAL RECEIPTS

2016 2015
Balance at 1 January 8,366,169 7,228,582
Customer contributions for the year 653,514 2,076,784
Released to the statement of comprehensive income (0926.817) (1939.197)
Balance at 31 December $8,092,866 $8,366,169

11. RELATED PARTY TRANSACTIONS

The Corporation earned $10,283,454 (2015: $6,507,742) in revenue from the Government for the sale of
electricity during the year. $21,138,231 (2015: $18,559,697) remained outstanding as at 31 December 2016.

Refer also to note 14(b).
Directors’ fees and expenses during the year amounted to $101,542 (2015: $129,466).

During the year, the Corporation paid salaries and wages of $834,853 (2015: $826,748) with respect to
remuneration for key management personnel.

12. SHARE CAPITAL

The Corporation has an unlimited authorised share capital.

2016 2015
Issued and fully paid: 778 shares of $1.00 par value each 778 778
Share premium 7.051,687 7,051,687

$7.052,465 $7,052,465

All shares in the Corporation are owned by the Government.

A Board of Directors has been appointed. The Chairman has a casting, as well as deliberative vote;
however, the decision of the majority of the directors present and voting at any meeting of the Corporation is
deemed to be the decision of the Corporation.

Contributed surplus represents amounts contributed by the Government in addition to its subscription to the
issued share capital.

13. TAXATION

In accordance with section 20 of the Ordinance, the Corporation is exempt from customs duties, land and
house taxes, stamp duties and income taxes.

Effective 1 January 2005, the Government of the British Virgin Islands, by virtue of the introduction of the
Payroll Taxes Act, 2004, which reduced the rate of income tax to zero, effectively abolished both personal
and corporate income tax in the Territory. Further, beginning 1 January 2005, the Corporation became
subject to a payroll tax equating to 6% of all salaries, wages and benefits paid to employees.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial assets of the Corporation include cash and cash equivalents, fixed term deposits and trade and
other receivables. Financial liabilities include trade and other payables, loans payable and customers’
deposits.

The nature and extent of the financial instruments outstanding at the reporting date and the risk management
policies employed by the Board or Directors are discussed below.

(@)

Market risk
Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes
in foreign exchange rates. The Corporation incurs foreign currency risk on transactions that are
denominated in currencies other than the U.S. Dollar. Foreign currency balances held at year end
expressed in U.S. Dollars are as follows:

2016 2015
% of % of
Fair value Total assets Fair value Total assets
Liabilities
British Pound $(61,698) (0.05)% $(116,273) (0. 11%)

A sensitivity analysis was performed in respect to the assets and liabilities denominated in currencies
other than the U.S. Dollar and management noted that there would be no material effect to the
Corporation’s total equity and total comprehensive income.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate due to changes in market interest rates. The Corporation’s income and operating cash flows
are substantially independent of changes in market rates since the majority of interest bearing
instruments are fixed rate instruments.

The table below summarises the weighted average interest rates for the interest-bearing financial
instruments:

2016 2015
Cash at bank 0.43% 0.47%
Loans payable 3.50% to 5.50% 3.50% to 5.50%

The Corporation is exposed to interest rate cash flow risk on cash and cash equivalents to the extent
that prevailing interest rates may fluctuate on these instruments.

The Corporation is exposed to interest rate price risk on those loans with fixed interest rates to the

extent that the applied interest rates may be greater than the prevailing market rates in the period to
maturity.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d)

(a)

(b)

Market risk
Interest rate risk

A sensitivity analysis was performed in respect to the interest-bearing financial instruments and
management noted that there would be no material effect to the Corporation’s total equity and total
comprehensive income.

Commodity/price risk

The Corporation is exposed to the risk of fluctuations in prevailing market commodity prices on fuel
and oil. The commodity prices are greatly affected by world economic events that dictate the level of
supply and demand. The Corporation has not entered into hedged agreements to reduce its exposure
to commodity price risk, since it is locked into a fixed price supply agreement until 31 August 2018
(refer to note 16).

The sensitivity analysis of the Corporation’s profit before tax for changes in commodity prices is
based on the assumption that year-end diesel fuel inventory prices move 19% (2015: 22%) resulting
in a change of $245,347 (2015: $126,357), with all other variables held constant. Reasonably possible
movements in commodity prices were determined based on a review of the historical prices of fuel
from New York Harbor Ultra-Low Sulfur Diesel (ULSD) End of Day Settlement Prices as regulated
by the U.S. Energy Information Administration.

Credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if
counterparties failed to perform as contracted. Financial assets which potentially expose the
Corporation to credit risk consist of cash and cash equivalents, fixed term deposits and trade and other
receivables. The Corporation invests available cash with banks with high credit ratings. Credit risk
on trade and other receivables is limited, as these are shown net of a provision for doubtful debts.
The extent of the Corporation’s exposure to credit risk in respect of these financial assets
approximates their carrying values as recorded in the Corporation’s statement of financial position.

As at 31 December 2016 and 2015, the Corporation’s financial assets exposed to credit risk amounted
to the following;:

2016 2015
Cash and cash equivalents 2,828,917 8,286,942
Fixed term deposits 2,705,996 2,696,516
Trade and other receivables 30,700,699 29.090,491

$36,235.612 $40,073,949
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d)

(®)

Credit risk
Cash and cash equivalents and fixed term deposits

The Corporation held cash and cash equivalents and fixed term deposits with various financial
institutions totaling $5,534,913 (2015: $10,983,458) as at 31 December 2016. The Corporation is
subject to credit risk to the extent that these institutions may be unable to fulfil their obligations either
to return the Corporation’s cash and cash equivalents or repay amounts owed. The Corporation does
not anticipate any losses as a result of this concentration.

Trade and other receivables - net

The ageing of the Corporation’s trade and other receivables as at 31 December 2016 and 2015, is as
follows:

2016 2015
Gross Impairment Gross Impairment
Current 6,933,948 — 6,530,155 -
31-90 days 2,572,247 - 2,773,992 o
Over 90 days 21,595.417 400,913 20,283,372 497,028
$31,101.612 $400,913 $29,587,519 $497,028

The movement in the allowance for doubtful accounts as at 31 December 2016 and 2015 is as
follows:

2016 2015
Balance at 1 January 497,028 495,213
Additional allowance — 17,624
Accounts written-off during the year (096,115) ((15.809)
Balance at 31 December $400,913 $497,028

Of the total balance over 90 days, only $400,913 (2015: $497,028) is considered impaired and was
fully provided in the provision for bad debts. This relates to the portion of the receivable which the
Corporation is not certain that it will recover.

The Corporation requires security deposits from customers occupying rental premises upon
application of a new service. Management performs periodic reviews of receivable balances and uses
disconnection exercises to encourage payment of accounts.

The Corporation does not believe it is subject to any significant concentration of credit risk as its

private accounts receivable are largely derived from sales of electricity supplied to consumers
throughout the British Virgin Islands.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d)

(b)

(c)

Credit risk
Trade and other receivables - net

As at 31 December 2016 and 2015, the Corporation’s receivables from the Government were as
follows:

2016 2015

Current 1,045,832 857,019
31 —90 days 1,792,523 1,761,085
Over 90 days 18.299.876 15,941,593
$21,138.231 $18,559,697

The balances due from the Government are expected to be repaid and the risk of default is considered
minimal by management.

Liquidity risk
Liquidity risk is the risk that the Corporation will not be able to meet its financial obligations as they

fall due.

The Corporation’s approach to managing its liquidity profile are: (a) to ensure that adequate funding
is available at all times; (b) to meet commitments as they arise without incurring unnecessary costs;
and (c) to be able to access funding when needed.

The following are the contractual maturities of financial liabilities based on contractual undiscounted

payments:
On Lessthan 6 6 months to More than

2016 Demand months 1 year 1 year Total
Trade and other payables 6,104,453 — - — 6,104,453
Loans payable - 2,166,932 2,166,932 24,093,846 28,427,710
Customers’ deposits 1,980,013 — -— = 1,980,013
Pension fund liability — - — 12,232,075 12,232,075

$8,084.,466 $2.166,932 $2.166,932 $36,325,921 $48,744,251

On Lessthan 6 6 months to More than

2015 Demand months 1 year 1 year Total
Trade and other payables 7,613,242 - — - 7,613,242
Loans payable - 2,166,932 2,166,932 12,848,640 17,182,504
Customers’ deposits 1,717,590 - — e 1,717,590
Pension fund liability — - — 13,697,674 13,697,674

$9,330,832 $2,166,932 $2,166,932 $26,546314 $40,211,010

25



BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Notes to and forming part of the Financial Statements
For the year ended 31 December 2016
Expressed in U.S. Dollars

15.

16.

FAIR VALUE INFORMATION

Many of the Corporation’s financial instruments are measured at fair value in the statement of financial
position. Fair value estimates are made at a specific point in time, based on market conditions and
information about the financial instrument.

These estimates are subjective in nature and involve uncertainties and matters of significant judgment and
therefore, cannot be determined with absolute precision. Nevertheless, fair values can be reliably determined
within a reasonable range of estimates.

For certain other financial instruments, including cash and cash equivalents, fixed term deposits, trade and
other receivables, trade and other payables, loans payable - current and customer deposits, the carrying
amounts approximate fair value due to the immediate or short-term nature of these financial instruments.

Pension fund liability is measured at fair value based on actuarial valuation of the Pension Fund.
COMMITMENTS
(a) Delta Petroleum Caribbean Limited (“Delta”)

On 30 August 2014, the Corporation entered into a contract with Delta Petroleum Caribbean Limited
(“Delta”) for the exclusive supply of 72,140,300 U.S. gallons of refined petroleum products for the
period covering 1 September 2014 to 31 August 2018. Based on fuel prices as at 31 December 2016,
the remaining volume of the contract as of that date was 26,286,800 (2015: 53,763,800) U.S. gallons
and its contract value was approximately $75,391,954 (2015: $153,535,498).

(b)  Wartsila Finland Oy (“Wartsila™)

On 6 March 2015, the Corporation entered into a contract with Wartsila Finland Oy (“Wartsila”)
involving the Phase V Development Programme — Package A. This project involves extending the
present primary power station located at Pockwood Pond to accommodate four (4) generating units
and the installation of various generating, distribution and transmission equipment. The estimated cost
of the Package A project was $31,315,149 and the project commenced on 29 July 2015.

On 18 August 2015, the Corporation issued variation order BVI A001 to the Package A project with
Wartsila for the supply of electrical equipment for the Long Bush sub-station valued at $788,295.
This variation order is as directed under Clause 13 of the Conditions of the Contract to make
variations in the works for the Phase V Development Programme: Package A — Pockwood Pond
Power Station.

On 6 November 2015, Wartsila issued negative change order BVI A002 for slope protection, erosion
protection, and flood ditches. By this variation order all works related to slope protection, erosion
protection, and flood ditches was transferred from Wartsila to the Corporation’s scope of work, and
the work will now be performed under Wartsila’s supervision. The contract price was adjusted
downwards by $500,000.

On 11 December 2015, the Corporation executed variation order Expansion Scope. This variation
expands the scope of the project by adding one (1) 9L46 diesel oil fired generating set complete with
all associated mechanical and electrical equipment and required civil works. This has increased the
contract price of Package A by $8,161,281.
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16.

17.

18.

COMMITMENTS (Cont’d)
(b)  Wartsila Finland Oy (“Wartsila”)

On 25 February 2016, the Corporation issued variation order BVI A003. This variation expands the
scope of the project by adding the foundation for a fourth (4th) generating unit. This has increased the
contract price by $161,704 bringing the total contract value to $39,926,429.

(¢) K-Line International (Canada) Ltd. (“K-Line”)

On 8 April 2015, the Corporation entered into a contract with K-Line International (Canada) Ltd.
(“K-Line”) involving the Corporation’s Phase V Development Programme — Package B. This project
involves infrastructure reinforcement through the installation of two (2) new one hundred eighty five
(185) square millimetre power cables between the Pockwood Pond Power Station and the Long Bush
Power Station. The estimated cost of the Package B project was $6,009,105 and the commencement
date was on 14 April 2015.

(d)  Other

The Corporation also has a commitment under the Phase V project which will include earthworks,
preparation for additional costs associated with future fuel storage, soil stabilisation, Long Bush sub-
station building extension, Long Bush sub-station electrical equipment and consultancy costs. These
works have been awarded to various contractors, and the total cost has been estimated at $4,356,102.
Therefore, the Corporation’s total commitment under the Phase V Development Programme inclusive
of the third engine which is valued at $8,161,281 is approximately $12,517,383. The source of
funding for these commitments will be from internally generated funds and not from loan funds.

SUBSEQUENT EVENTS

The Phase V Development Program was substantially completed by May 2017. On 4 May 2017 the new
power station was officially handed over to the Corporation and was also renamed the “Henry Wilfred Smith
Power Station” in honor of the longest serving employee for his contribution to the Corporation and the
entire Territory of over 44 years of service.

On 6 and 20 September 2017 Hurricanes Irma and Maria badly affected the British Virgin Islands. As a
result of both hurricanes, approximately 85-90% of the Corporation’s grid network was destroyed and
Station A of the power station sustained significant damage. Station B sustained minimal damage. As a
direct result, it has been estimated that the Corporation temporarily lost approximately 20% of its customer
base with a loss of approximately 50% of its revenue.

As of 22 November 2017, the Corporation had committed approximately $12.5 million on restoring its
electrical infrastructure. By 30 April 2018, the Corporation had restored approximately 99% of its customer
base for those customers that are eligible for reconnection.

COMPARATIVE INFORMATION

Certain comparative figures have been reclassified to conform with the current year’s presentation.
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BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Schedule to the Financial Statements - Expenses

For the year ended 31 December 2016

Expressed in U.S. Dollars

Generation

Materials and maintenance
Wages and salaries

Social security

Pension expense

Payroll tax

Other employee expenses
Other generation expenses

Distribution and transmission

Materials and maintenance
Wages and salaries

Social security

Pension expense

Payroll tax

Other employee expenses
Other distribution expenses

General and administrative

Insurance

Legal and professional fees
Wages and salaries

Social security

Pension expense

Payroll tax

Other employee expenses
Other expenses

Finance

Wages and salaries
Social security

Pension expense

Payroll tax

Other employee expenses
Other expenses

2016

4,517,499
2,286,338
51,953
496,640
103,486
132,362
298,557

2015

3,683,273
2,161,943
60,958
480,337
94,055
128,220
270,525

$ 7,886,835

h 6,879,311

1,312,984 174,511
1,831,932 1,672,407
51,288 56,862
472,120 445,720
86,134 83,778
125,312 119,119
353,294 333,680
$ 4233064 $ 2,886,077
659,083 676,282
603,642 583,477
572,221 599,206
13,363 16,159
187,974 188,306
28,482 30,092
36,315 31,294
1,003,260 687,389
$  3,104340 $ 2,812,205
786,849 798,448
22,158 23,299
252,523 239,426
36,940 37,726
57,459 47,318
247,104 287,071
$ 1,403,033 $ 1433288
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BRITISH VIRGIN ISLANDS ELECTRICITY CORPORATION

Schedule to the Financial Statements - Expenses (Cont'd)
For the year ended 31 December 2016
Expressed in U.S. Dollars

Customer services and meter reading

Wages and salaries
Social security

Pension expense

Payroll tax

Other employee expenses
Other expenses

Information technology

Wages and salaries
Social security

Pension expense

Payroll tax

Other employee expenses
Other expenses

Vehicles

Wages and salaries
Social security

Pension expense

Payroll tax

Other employee expenses
Other expenses

2016 2015
605,133 639,278
20,452 22,351
182,315 173,514
22,446 22,826
51,164 54,402
46,480 58,608
927,990 970,979
257,445 245,108
7,626 7,554
83,836 75,200
12,492 12,096
18,005 13,227
245,438 194,913
624,842 548,098
196,850 156,969
6,983 5,872
65,864 51,937
7,886 6,801
16,698 13,017
14,447 13,832
308,728 248,428




